“Lockport asFinancial Center.”Lockport Fee Ress “Old Canal Dag” Speial, 15Junel978.

Thisis the latest ira series on
the history of Loclport by John
Lamb. Lamh a professor of
history at Levis Uniwersity, is
presidentof the lllinois Canal
Socigy and is tle newly-elected
charmanof theLockport Historic
Presenation Counci. He B
active in the Will County
Historical Socigy andis this year
again servingas chairmarof the
Old Caral Days @mmitee.

For a wtile durirg the 18®s
and 1840s, Lockport was the
finarcial capital of Nothern
lllinois. Lockpart's currestate

failedto suppy anycaptal
for these site banks and few
peoplewere ntereded in buying
stock in sud flimsy finarcial
institutions. Still, thestate banks
issued curency, and lllinois
launched an etrenely amnbitious
program of railroad and caral
building.

Of all these pojects, only one
was finarcially feadble and

60

Lockport as financial center

promised a retum on the
investnert; this was he lllinois
andMichiganCaral. Thel & M
Canal Commissiones found in
183 that they weretheorly state
body that ould borow money
from bankers on he Easern
Sedoad. State banksby 1837
weae ficient

funds t finish the
wateway by1848.

No mae rotes wae issuedoy
the Cand Commissoners, and
Lockpat's daysas an important
finandal center were ower.

However, hat was nottheend

of the canal <ript. Thetravels of
the first issue 6 1839 would
gradwlly take o increased
significance andfud Illinois’ first
financid scamlal And the
shebx, which reappegd in
1970with the death of Secrdary
of State Paul Pwdl, made its
fir st appeaance.

In 1853JoelMattesonof Joliet
waselected governorHe was he
first and lastgovenor from this
region. Canal <ript had after
1845been dipped from Lockport
to the Chicgo @and office. One
state canad trustee decid® it
would be lest toshp this script
down to Sprigfield to the state
treasuer. He paked some of the
script in a tunk, whth he sealed,
and a quanty of $50 and$100
naes n a sloeox.

However, the scipt was not
turned ower to the stak treasuer;
it disapparedorly to reappear a
few years hte when a large
quartity of $100 ad $50 bills
weae presented d the state
treasurer for recenption. By
whom? By none ¢her than -
governor Joel Matteson. Since
Matteson no longer had kihand
onthetiller, he hal decicedto put
into thetill. Whenit was pointed
out that this <ript had been
redeemedin 1840 by the Canal
Commissinas, Mattesan was
quick to declare his innocere.
Matteson mairtained that he
didn't have any idea wherthe
script was that tre last he had
seenof it was inthe Sate Howse.

The trunk full of scipt was
found ina baement st@room of



the Stae Hous, bu the shoebox than they otrerwise wauld be.
was gme with all its cotents. In any cae, Matteson rade

perhapsit is the sh@ boxes " eitition o the $200,000
themelves that corupt state : "
- andretired frompolitics. He was
officials. Perhgs the shoebox o
never indicted becase of same

makes cah a searities nore hanky-anky with the grad jury
delectable and temping to pilfer in Spingfield. The stae

legislatue

John Lamb

Throughout the year, the
FREE PRESS has been
pleasedto bring you these
stories on Lockport hstory
by Jom Lamb. Lockpat is
fortunate to have such a
rich historyandwe feel that
the town’s heitage will
play an importart role in its
future.
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